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Growth of global PV production: 
expectations of the world’s first PV private equity fund in 2002

Projected best estimate 
by 2010: c. 1.5 GW
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NEI 2002 expectations of production versus reality & ’06 projections
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44% volume growth,            
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NEI 2003 best estimate 
by 2010: c. 1.5 GW
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Global industry growth: bullish and conservative views

EPIA policy-
driven scenario

Photon 2006

Solarbuzz 2007:               
$10.6 bn revenue

$19 bn revenue
$5.7 bn profit
$4.3 W average  
module price

$72 bn revenue $27 bn profit
$4 W average module price

Solarbuzz 2007:                               
$18.6 - 31.5 bn revenue by 2011



National policy: Feed-in laws

Small levy on the rate-base used to pay guaranteed premium prices for solar 
electricity, now underway in 17 European countries:

– Germany: 0.379 €/kWh for plants to 0.46 for rooftops, 20 years, 
decreasing 6.5% pa

– Spain: 0.44 €/kWh (<100kW) and 0.41 (>100kW) up to 371 MW, 25 
years

– Italy: 0.49 €/kWh (1-3kW BIPV) to 0.36 €/kWh >20 kW ground-
mounted), up to 1,200 MW.

– Portugal: 0.32 - 0.52 €/kWh depending on size

– Greece: 0.40 €/kWh (<20 kWp), 0.36 €/kWh (>20kW), approved by 
Cabinet

– France: 0.55 €/kWh for building-integrated. Target 160 MW by 2010. 



Costs and price: the bullish view

Source for figures: Photon 2007 
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…cost parity with 5-10% of OECD electricity grid price in 2006 ...150-300 GW 

Price avge. 
$7.75

Price 
avge. 
$4.25

…cost parity with >50% of OECD electricity grid price in 2010….c 1,200–2,000 GW

This is two orders of magnitude 
bigger than the projected production 

of the solar PV industry in 2010

Price depends 
on margin 

industry takes!
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1. “Solar power companies ….will hit cost structure that allow 
them to underprice the grid in many geographies. …..a class 
of top solar companies is likely to emerge with combinations 
of scale, cost structures and other competitive advantages 
that will be hard to top.” (Photon 2007)

2. With the possible exception of solarcentury (because of 
activities in overseas markets) none of these will be British, 
on current trends.

3. UK plc is about to miss out on the next great business 
revolution.

4. A feed-in law would give us a chance of changing that.

Solar is coming onto the utility radar screenConclusions


