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Project Finance Project Finance Project Finance Project Finance –––– a sellera sellera sellera seller’’’’s markets markets markets market

There is too much money chasing too few quality deals 

Three distinct groups of investors have emerged for assets:

Yield private equity funds (incl. family offices) (~25)
Hedge/Investment Funds (~20)

Strategic investors (~12)

These allow the running of competitive pricing processes to 
generate high sales prices even for small deals

Relatively few successful deals closed so far because deals 
complex and challenging and sellers (mainly developers) unused 
to demands of project finance community

We estimate 
there is approx 
€4.5bn1 equity 
for European 
renewable 
investment

1 Estimate assumes funds actually raised at end 2006
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Infrastructure pricing continues to riseInfrastructure pricing continues to riseInfrastructure pricing continues to riseInfrastructure pricing continues to rise

Pricing continues to rise as yield expectations decline
Comfort with technologies and energy resources 

Strong appetite for green investments and non correlated yield 
returns 

Increasing appetite for development opportunities

Recent Wind Transactions (€MWh)

Source: London Stock Exchange
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Public equity market issuance is growing againPublic equity market issuance is growing againPublic equity market issuance is growing againPublic equity market issuance is growing again

Equity issuance is growing again after a few quiet years
AIM is increasingly offering a liquid financing alternative

Euronext & Deutsche Börse are improving their listing 
procedures

Will pull greater VC appetite with improved exit opportunities

UK Equity Issuance

Source: London Stock Exchange

Public equity 

markets are 

coming back 

and play well 

for 

sustainable 

growth 

stories…

…but can be 

punishing 

when 

numbers get 

missed

0
2,500
5,000
7,500

10,000
12,500
15,000
17,500
20,000
22,500
25,000

1989 1991 1993 1995 1997 1999 2001 2003 2005

0

1,000

2,000

3,000

4,000

5,000
AIM Money Raised
Main Market Money Raised
No. Listed AIM Companies
No. Listed Main Companies

£ Billion No. of  Companies£m



Page 6

VC / PE market showing continued strengthVC / PE market showing continued strengthVC / PE market showing continued strengthVC / PE market showing continued strength

Global VC/PE renewable investment market remains strong

> 250 VC companies know to be investing in Cleantech

$8bn invested last year, > $2bn in venture situations
LP’s considering green as a separate asset allocation

Strategic and infrastructure investors becoming increasingly 
active in venture funding

LTM Breakdown by Investment TypeLTM VC/PE investment 

Source: NEF
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Project finance avoids development risk... Project finance avoids development risk... Project finance avoids development risk... Project finance avoids development risk... 

OperationConstruct.R&D Development
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…………but underpins the development economicsbut underpins the development economicsbut underpins the development economicsbut underpins the development economics

Project finance 

determines the 

value available to 

the key 

participants in 

the development 

process

Technology

Providers

Service Providers

& Stakeholders

Project 

Developers

Auxiliary

Infrastructure

Project Value
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Cashflow visibility is key Cashflow visibility is key Cashflow visibility is key Cashflow visibility is key 

Energy resource 
Revenue support 

Operating leverage

Technology risk and warranty protection
Construction / development risk

Quality / focus of management

Technology application and per asset investment opportunity
Scalability - Is there a realistic pipeline as well as existing 
assets?
Security over assets – transferability

O&M and maintenance etc

Getting this wrong wastes time and can destroy value

Each investor has 

a different view 

on all of these…

So do all sellers…

A confusing 

picture…
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Investors take very different views Investors take very different views Investors take very different views Investors take very different views 

Augusta sees a wide range in appetite from investors focused 
on renewables
Confidence in management is often key
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Recent Augusta Auction Outcomes 1

A FEDB C G

… demonstrated 
by offers coming 

in at very 
different prices

1 Implied equity offers for renewable projects
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2005

Financial advisor on 
acquisition of Swiss / 
German renewables 

IPP

Augusta is an independent merchant bankAugusta is an independent merchant bankAugusta is an independent merchant bankAugusta is an independent merchant bank

We have now 

advised and 

placed over  

€3 billion of 

deals since 

founding…

...some of our 

advisory 

assignments

in renewables

Corporate Finance 
Advisory

M&A Execution

Strategic Corporate
Finance

Debt & 
Equity Placement

Strategic Advisory

Financial advisor on 
acquisition of French 

wind portfolio

Financial advisor on 
acquisition 

of major Spanish 
renewables IPP

2005 2004

Financial advisor to 
investors in acquisition

of £400m portfolio of 
UK wind assets

20042006

Financial advisor on 
the equity placement 

of 48 MW windfarms in 
France

2006

Strategic advisor on 
UK and pan European 
renewables strategy
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Augusta & Co contactsAugusta & Co contactsAugusta & Co contactsAugusta & Co contacts

Frankfurt Office

Opernplatz 6

60313Frankfurt

Tel: +49 (0)69 770 759 0

Fax: +49 (0)69 770 759 20

Contact Details

London Office

2 Wardrobe Place

London EC4V 5AH

Tel:  +44 (0)207 236 0100

Fax: +44 (0)207 236 0111

Disclaimer

This document (the “Document”) with the information contained herein is confidential and proprietary to Augusta & Co (“Augusta”). It has been prepared for information purposes with the 
express understanding that it is to be read solely by the person to whom it is addressed and his/her professional advisors.  Without prior permission of Augusta, no person accepting this 
document will release or reproduce (in whole or in part) this Document, discuss any information contained therein, make representations or use such information for any purpose other 
than to evaluate a potential involvement in the transaction proposed. Augusta is authorised  and regulated by the  Financial Services Authority in the United Kingdom.

www.augustaco.com

© Stadtvermessungsamt Frankfurt am Main, 2006; 
Lizenz-Nr. 6233-0907-I


