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Important Notice

This presentation is issued by Conduit Ventures Limited on a confidential basis and is to be presented to a limited number of
investors for the sole purpose of providing initial information about an investment in the Conduit Ventures Fund (the “Fund”).
These slides are confidential and should not be circulated or copied, in whole or in part, directly or indirectly, to any other
person whatsoever.

Conduit Ventures, regulated by the United Kingdom F  inancial Services Authority (“FSA”), is
acting solely for the Fund in relation to the matte rs referred to in this presentation and will not be
responsible to anyone other than the Fund for provi ding advice in relation to such matters.

Conduit Ventures does not make any representation or warranty as to the accuracy or completeness of the information
contained in this presentation or give any representation or warranty as to the financial performance of the Fund. Any
examples given are illustrative only and targets are aims not projections and there is no guarantee that any such returns can
be achieved. This presentation does not contain, and should not be construed as containing, an offer to sell or subscribe for,
or a public solicitation to invest in, participations in the Fund.

Past performance is not necessarily a guide to the future. Market movements may cause the value of an investment in the
Fund to go down as well as up, and you may not get back the amount invested. The suitability of the Fund for investors will
depend upon their circumstances and they should take advice before investing. Potential investors are referred to the risk
factors relating to an investment in the Fund set out in the Offering Memorandum.
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Investment Trends

‘Cleantech’ is a...

>

Useful category for policymakers, institutional investors and
publicists

Corporate, political and scientific opinions converging relating to
GHG

Clean environment = clean energy = reduction on reliance of
hydrocarbons

However hydrocarbons are and will remain critical to the energy
miXx

“Dirty” fossil fuels to become cleaner and will co-exist with
broader energy mix (i.e. renewables)

Global warming, energy security and oil prices have driven
Venture Capital and Private Equity investment in clean energy
into the mainstream
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Cleantech is now an

established Venture Capital sector
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VC/PE investment grew
from $760 million in
2001 to $11.3 billion in
2006 (about 10% in VC)

More than 1,250 venture
capital/private equity
investors worldwide now
involved (excl. project
developers)

The US out-invested
Europe by >5x in
Cleantech venture capital

Main sectors have been
photovoltaics, bio fuels,
and wind power

Source: New Energy Finance, 2007

CONDUIT VENTURES

L L LT E B



Global VC Investment by Region: 2001 - 2006

$1143m

$796m

$622m

Source: New Energy Finance 2007

2001 2002 2003 2004 2005 2006

[0 Asia Pacific B Europe, Mideast, Africa B Americas

Source: New Energy Finance, 2007. Grossed-up estimate based on disclosed deals. CONDUIT VENTURES
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Conduit Ventures - Investment Scope 2002-2007

Energy
ENERGY FUEL & FUEL CELL
FOSSIL & Stack &
NUCLEAR
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Our View of Market Entry...

Backup

2007
Industrial

Portable Stationary

Portable

Motive

Stationary

Motive*

2006 2007 2008 2009 2010

2011

Delays but not insurmounta

ble

» Chicken and Egg: Answer from FC developers, fuel cells come first, fuels
second. Still the case, now fuels are a crunch that FCs further developed

» Technologies: PEM and DMFC more mature in 2002. SOFC longer
development times and fragmented supply chains. Now more integrated

» Market: Carbon is a larger issue. New players/demand sources encourage

focus on carbon

*All electrics 2010/12 w FC afterward
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Analogies to Other Technologies

Closest analogy is Biotech; however, some important differences:

>

>

>

Biotech is “"contained” in the healthcare sector
Cleantech is pervasive across markets and sectors

Product launches in biotech and cleantech are both lengthy
processes involving innovation in the sciences

However, while biotech requires regulatory approval, Cleantech
needs to meet durability, product robustness, and cost
challenges

Potentially more challenging but prizes are potentially bigger
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What is the Impact of Government?

» “Make the environment a voting issue”- Bill Clinton

» Supportive but fragmented: city, region, state/province,
national, supranational, ...

» Most visible support to is from U.S. Dept. of Defence

» EU support smaller on country-by-country basis, challenges with
trans-national EU funding

» Wish list: less cooperation requirements for EU grants, more
coordination among national and local policy, product warrantee
support

Important for concept and product launch support,
but businesses must stand on own two feet
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Summary

» Cleantech is mainstream

» Focus has been solar, bio fuels, wind

» Fuel cell delays challenging but not insurmountable
» "Dirty” fossil fuels to become cleaner

» Analogies are challenging

» Government is currently playing a key role

» Many opportunities for entrepreneurs and investors
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Thank you for your interest.

Daniel Carter
+44 207 831-3131 (ph)

+44 777 560-6515 (m)

www.conduit-ventures.com
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